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Abstract

The main aim of this study was to investigate the nature of the relationship between renewable energy
consumption and sustainable economic growth in Saudi Arabia. To achieve its objective, the study used time
series data covering the period 1991-2020. In addition, it utilized ARDL model. The main findings of the study
indicated a negative impact of renewable energy consumption on sustainable economic growth in the short run.
However, renewable energy consumption influenced sustainable economic growth positively in the long run.

Keywords: renewable energy, sustainable economic growth, Saudi Arabia.
JEL classification: Q43, 013, 044. C22.
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trend breaks plall slad¥l (5 s (e Slesiay L ocation shift uyll) aal) 8 V) G Alel) & il
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sl ) aaial dgie I JuSlall Stal) s )1 2(1) Js&d)
sag) &l il da 3l Judhall ddia gl) dsibiaal) aibadl) [3.1.2
ey g eCanall Ol el die 3 JuDlall dbiaall bl dia o)) Ailian¥) ol b 5all aal (1) 4 M) Jsaad) Gy
4ied La @l 28 INRECN s <INLABF 5 <ININVS 5 ¢«INCRBN &l _siall sbwall Ja il o Jsaall (4
(Sl e 3643431645 <2.196843 5 <11.48634 5 <7.052400

) & ysaiad die ) Gl dia g Aiban¥] (aibadll 3(1) Jsiad

LNCRBN LNINVS LNLABF LNRECN

Mean 7.052400 11.48634 2.196843 -4.343164

Maximum 7.462071 12.34201 2.772285 -2.813411

Minimum 6.891891 10.61710 1.650835 -4.605170

Std. Dev. 0.139547 0.660717 0.355081 0.513761

Jarque-Bera 15.78430 3.822957** 2.342951%* 16.83298
Observations 30 30 30 30

A Hlaie Tad (g a3 Y bl () oy cllall (6 jrall gl 5 calinll 2l ol juniall o3gd bl Jass oll 45 jliay
Cal i) Aad 8 A8gal) s2h (uSaiis ([NRECN _iall akasll Gl y ol wall I wgll (5l 3 L3
Judlad) S 8 mepnall aal ) eyl e CulS (3l el 3 b)) Standard deviation s b
e A 5V lall il G TS T 55l W i) o e 31 ¥ el ol ppaial dgia 30
Dl Jadas yie 8L L Bl (58 65 A0il<a)

Laigs Laha de 50 ININVS, INLABF (s ascially alaldl il of asi aglall 553l JB lgia) sl lailly
G 5aY) Baaliiia 30 da Y e 31 JouDlall Claaliiia aae &y 38 g ¢ qpdall a5 sl (AN cpild Wl aii Y
A8l (il il Jrmy Ll (8 53 sk o 3 55 p2e (8 S 5 (ARDL 3 sl Al Al il 5 (381 5
(s Gl 3l e | a3 5 1 pal il il yukia

siagl) &l paial Al 3l Judbeall Bas gl j3a L83 ,3.1.3

TS DU PR PRV S 7 QN SOOI IS I INEURPAN (SO N P ISR X g 1 ) PRON (e
& break model JLia¥) 13gd BN #3 saill aladinly s cTwo unknown structural breaks e 3l Judlull
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Orowiall Givia 311l ) o i gl Gl caladl ol g il aadl 8 A0S0 <l yiad a s Jliie W) 8 2aly
Siada e cilalSie UL Lea g <Stationary at level o siwall vie (5€L w0 InINVS, INRECN
JsY) AN 380 aay S INCRBN, INLABF (s _sciall (i 31 ol il o5 cintegrated at order zero

.integrated at order one () s¥! 4x Al (e OilelSia JUil Lea 5 <Stationary at first difference

) @ psaial i 3l Judlll s3a sl 3a L) 5(2) Jsaad)

Variables Test statistic Critical value (5%o) Decision
LNCRBN -5.969318 -6.312000 Non- stationary
LNINVS -6.433742 -6.175000 Stationary
LNLABF -5.269333 -6.175000 Non- stationary
LNRECN -22.49758 -5.917000 Stationary
D(LNCRBN) -10.24171 -6.312000 Stationary
D(LNINVS) - - -
D(LNLABF) -7.660591 -6.152000 Stationary
D(LNRECN) - - -

:ARDL gisal il gii 2.3

ol (g eanall il ke DAl il Aladiod o5 sM) ARDL s il il (3) sy Ul Jsaall oy
Gl & juaie Lol ) LAY 23l (e iy 5 i Sall JulSEll hounds test 2 sasd) JLia) gl Jgas) e sV
i) as long run equilibrium relationship Jishl) Ja¥) 8 4 ) 58 483y jointly & jide JS5 Al
Sle ¥ asll e i il T 5 Joint F Sebas) JA (e el maly g cal i) sy saill & Jiaiall bl
pre e a2 LU null hypotheses axsll (b (i 1 (525 3 e ¢ liadl da jall adll (1)
Ay i) o3 Ll ) e o i (s Jpndl i il Jod g el i e JalSS A8y Cand) Gl ypaia Jals )
. dAlS:\

Unrestricted Error Correction Model el e Uasl) T Ca}u a8 S d;:al\ (e (SU anadl)
Error correction coefficient Uasll g dalre Ao Of ¥ sl ey i) s34 I (e 5 (UECM
dalee 18 13g1 9 €045 A ginall (5 giua dic Lul_..a;\ A0 sima iS5 ¢-0.805673 4iad L caly 28 (ComtEq( 1))
4_\.1)\).\43);.:‘5& J}A;J\ )\_u;\ d)‘AU“LGJd—‘é}‘M%‘Lf‘” d).\_u.d\ d.a\s.\j\:\ﬁ)\.c U\J ‘M?'UUQAJ\C'A_‘A"
ah‘g‘;}w&ﬁd\ d,a‘}“ ;&;\w@ﬂ%SOﬁMMU\W\ a&wd)\;wc_.a.gj daisa
Jiciall slaia ¥l g s piall e 38 5l s il Jal1 OMA Y Cllalaa SIS 23 gaill 138 il (a5 ¢33
Ol 138 Tay s il Ja¥) IO alaiid) saill e Tl g i) 13 Gf JaaDl saaaial) cililall alasi)
i) 13g) oV Cilales Ao cualy 38 g AN 1) 53 eUai) 3 58 cha ol cdagl N Al 1) AU AL ) (ge
b o ) O 13gd5 0.196140 5 <-0.340015 5 -0.418869 4iad Lo b sSaall A5 ollagy) <l 3 JDA
%0.195 <%60.34 5 «%0.42 4isnsi alSiceall (GIaBY] paill 8 a5 daily Cogun %] 4hansd 323a ] iUl aladin)

el Ja¥1 O i) e g e uSlaall slad¥) i Ly i

J3A (e s <Long run coefficients Joshall Ja¥l I3 i) Clalea 0 il Cpn Jsaadl (e D) ol
die Lul_.m\ A gime iS5 ¢().357395 4tad Lo Caaly 28 padaiall caldUall (:\J;.\_u\ arial lasayd Aalea U‘ dJJ;J\
A et Caliay Co g 3230l CildUal) e\m\@%lw)md\ U\ Lgﬂ\ JAY\ 905 4 gizall (5 giua
U aladial b eV 13 ey g cJyshall Jal1 ODA oladV) Gl e\M\ @Byl saill 8Ty 5 940.36
dolaal Calaall Anll ) gl sas (e Capddnl) 3 P (e (galall c_al_d\ 3L ) (8 Aaali (e pgan 3222
Lgd\_..a.\SY\ gl < Lul_..u A LSJLA\ Jull u.n\_) u\ Ll Lga\..d\ Jull u.n\‘)‘j llaadl Lg_).u_\.d il ‘CLuY\
saill 8 Lol Allaall agasi g o Jadil] g Unlly 330 gmaall gyl ASLaal) & LY Jaad Jalis L clld 5y g ¢l
%10 Ay sinall (5 sise die 4 sina Ly Aalall HlaniV) dalea of Ca Lilian) T L) calaid) saliaiy)
Ahmed & e JS Sl ) lgia g eJlaall a3 ALl bl Hall (e el Al il a6 La a3l 028 (38) 653
ALl il ol o ey 8 331 s <Shimada (2019) ; Waheed et al. (2020) ; Kahia et al. (2020)
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ARDL z3sai i &l 1(4) Jyaad

1. Bounds test

Critical value (5%0)

Test Type Test statistic Decision
1(0) 1(1)
Joint F-test 18.81905 3.71 5.018 Cointegrated
Lagged Dependent variable T-test -7.092601 -2.86 -3.78
2. UECM model
Variable Coefficient| Std. Error t-Statistic Prob.
C 8.427630 0.884470 9.528453 0.0000
D(LNINVYS) -0.165593 0.099490 -1.664411 0.1168
D(LNINVS(-1)) 0.374077 | 0.104081 3.594090 0.0027
D(LNRECN) 0.013110 0.031195 0.420262 0.6803
D(LNRECN(-1)) -0.418869 0.051058 -8.203737 0.0000
D(LNRECN(-2)) -0.340015 0.051572 -6.593062 0.0000
D(LNRECN(-3)) -0.196140 0.044703 -4.387644 0.0005
CointEq(-1)* -0.805673 0.084769 -9.504286 0.0000
3. Long-run coefficients
LNINVS -0.253710 | 0.110343 -2.299290 0.0363
LNLABF 0.487132 0.264529 1.841505 0.0854
LNRECN 0.357395 0.084385 4.235306 0.0007
4. Diagnostic tests

Jarque-Bera normality test 0.152727**

Breusch-Godfrey Serial Correlation LM Test 4.306982**

Heteroskedasticity Test: Breusch-Pagan-Godfrey 12.26938**

ARCH 0.209523**

Ramsey RESET Test (F statistic) 0.027625**

12

12

** P-VValue more than 5%.

-12

-12

T T T T T T T T T T T T T T
06 07 08 09 10 11 12 13 14 15 16 17 18 19 20

‘ ___CUSUM - 5% Significance ‘

T T T T T T T T T T T T T T
06 07 08 09 10 11 12 13 14 15 16 17 18 19 20

‘ —__ CusuM

,,,,, 5% Significance ‘

ol il 23 gadll JSaa ) 8WY CUSUM , CUSUM of squares s ki) g3l 3(2) Jsad)
S G oy Alan VI ol HLEAY) JS jlial 8 i) @l 73 saill of Jaadl J saadl 8 sl 1) adll lailly
o 23 saill Capa 5 il 5 o) uilas ane el wiall Jalis V) (e AV 5 lmla de 50 laai¥) 150
Al oLV 5 il aall (5 sie e LIS e 73 5aill S

dadal) 4

) aaaiall cldlall aladt w) Al pata A Alies S2aa0all Clilal) alads L) Sil el ple S daadl 138 Caaa
A3 grall A yall ASLaall 8 lld g oy g S Apals) g Mias aliosall gbai®y) saill e dilall aladin)  Jlea
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