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Abstract

This study aims to measure the positive and negative effects of import tariffs on Saudi Arabia
during the period 1990-2023, using a proposed model estimated through the two-stage least
squares (2SLS) method. The findings indicate that import tariffs have contributed to increasing
government revenues and protecting domestic products and industries from foreign
competition. Based on the structural equations of the proposed model, a 10% increase in import
tariffs leads to a 2.6% increase in government revenues and a 1.7% increase in the protection
of domestic products and industries respectively. Additionally, a 10% increase in import tariffs
results in an 8.2% rise in consumer prices. Import tariffs also impact the quantity and value of
imports, with a 10% increase in tariffs leading to a 19.9% decrease in the value of imports.
Both export and import values influence the net international exchange rate; a 10% increase in
imports leads to a 9.6% decrease in the net international exchange rate, while a 10% increase
in exports results in a 9.9% increase in the net international exchange rate. Ultimately, the study
finds that the negative impact of customs tariffs outweighs the positive effects on the Saudi
economy. Therefore, it is recommended to reduce tariffs on imported products in order to lower
inflation rates and enhance consumer welfare.

Keywords: foreign trade, fees and taxes, consumer prices, government revenues, customs
protection.
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