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Abstract

Agriculture holds a significant position in the Libyan economy, yet the sector has experienced
various fluctuations and setbacks over the past decades. This has led to a decline in its
contribution to the GDP, with the highest agricultural GDP value recorded in 2008 at 2,211.86
million LYD and the highest contribution rate at 10.6% in 1998. Wheat is one of the main
staple crops cultivated in Libya, and increasing its production is crucial to meet domestic
demand and reduce dependence on imports. This requires improving wheat cultivation by
adopting modern technologies and appropriate policy measures.

This study aims to evaluate the Libyan agricultural policies related to wheat production using
the Policy Analysis Matrix (PAM) for the 2018 agricultural season. The analysis involves
calculating the Nominal Protection Coefficient (NPC), Effective Protection Coefficient
(EPC), and the Domestic Resource Cost (DRC) to assess the nature of policy intervention
and the comparative advantage of wheat production.

Findings revealed that tradable input transfers were slightly negative (-98.17), indicating
minimal input support. Net transfers were also negative (-551.43), showing that wheat
cultivation does not yield sufficient returns under current policies. Output transfers stood at -
79.15, suggesting a lack of price support. The NPC (0.745) and EPC (0.732) indicated the
absence of protectionist policies and implicit taxes. However, the DRC (0.55) showed a
comparative advantage, meaning wheat production in 2018 was economically viable from a
national perspective, as production costs were lower than the foreign exchange saved.

Keywords: Policy Evaluation, Wheat Production, Policy Analysis Matrix, Libya.
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