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Abstract

The study aims to analyze the impact of the parallel exchange rate on the inflation rate in the
Libyan economy, focusing on how the parallel economy affects the daily lives of individuals.
The study used the Autoregressive Distributed Lag (ARDL) model to estimate the relationship
between the two variables. The results showed that there is a significant positive relationship
between the parallel exchange rate and inflation, as the data indicate that a 1% increase in oil
revenues leads to an 11.50% increase in money supply. The results of the Unconstrained Error
Correction Test (UECM) also showed that the error correction term was negative and
significant, which fulfills the model’s requirement to depict short-term dynamics.
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2022 = 2000 ) sl 3 suall (3 5Y sl Gl ulll Hlall o jam o 3(1) JSAY
PEXR

00 02 04 06 08 10 12 14 16 18 20 22

Eviews (10) alaaiuly Gl Jsaall Sl jaadll

2 (2022 -2000) 3Rl J& ol SLaiBY) B adall) Jora gl - 1Ll

bl a8 11 850 ) g Al jall ol g alane () () Lagal) Jliiall S 5 Jsandl 8 il s
Oe il 8 cleliia) dllin (@l aas ) (B ) et e Ju e gl el
2l a3 LS el yui ¥ Gl gid) o3 Sl Gua 2019 ple Wil 52004 ) 2000
¢ 2010¢ 2009 (palall & Ualsi Jadl 2008 ale 10.4 12005 ale 2.7 G (5 sl adoaill Jans

&5 ¢ 2015 ) 2012 (e plse ¥ & aaliail agad ¢ 06 15,5 deay 20110k lelii ) Ja o

il a8 o Jaa Sl WS 201752016 (ale % 25.85 25,90 s Al e e ) i)

ale (e dap ity 185 V) Lead (1S 3 53 Al Hall Cul 53 (e (4 58 Gana Leld ) agd a8 jland]
« 2008 ale 10.4 %) Sead 3 yidll o328 JOA gl ) dad ST Ja Eua 2009 ale ) 2000

e Lo Jas Cam (mlidiV) 33312502016 ole 2 %0 25.90ml b aS sy i Y1 8231 5
Caa Taged) o165 )Y 8 380 Al 5ol (e 3 5AY) ) se W) Jag oMel U d) WS 2019 ale (8% -2.2
L £2022 ale (8% 4.6 4iad L Jans

2 (2022 -2000) 5 sl JJA el S8y il dm ki s (2) Jgadl

84 | African Journal of Advanced Studies in Humanities and Social Sciences (AJASHSS)

Vo adall) Jara | Al | 9 adail) Jaa | Al | 9 adiail) Jra daud)

25.9 2016 10.4 2008 2.9- 2000

25.8 2017 2.5 2009 8.8- 2001

13.6 2018 2.8 2010 9.8- 2002

2.2- 2019 15.5 2011 2.2- 2003

1.4 2020 6.1 2012 2.2- 2004

2.8 2021 2.6 2013 2.7 2005

4.6 2022 2.4 2014 1.5 2006

9.9 2015 6.3 2007
Al &l g g 38 el bl 8 paal 4ala®@y) 3 0l e aladie YU Galdl dlac) (a1 jradl)




(2022 -2000) 50 JM& ull) SLaBY) b adiill Jana sk ¢ (2) JSAI
INFO
28

24 |

20

16 |

12 |

T 1T T T T T T T T T T T T T T T T T T T 1
00 02 04 06 08 10 12 14 16 18 20 22

Eviews (10) alasinly @abadl J sasll Glily sl

(2022-2000) 3_58 A ll) LaiBY) & sl o o) gall Cipuall g gl S5 (uld
(bl A galll Al g Ciag
8aS (5l sall Copeall jray cadls uaieS adamill (g ABall 8 ) z3gall Coiay (S
Al Adlall 8 LS Al qaia g (S 5 ¢ Jina

Info= o + B Pexr+ ut
ol G
2581l = e - :Info
&) sall G pall e - :Pexr
CJ)AJ\‘_U)}-:(U‘aB)
Uaall aa - s Ut
Unite root test dxie 3 Judlad) ) &) jLAA)
uSlall ) i) apil (PP) (5w — el HLA) 5 (ADF) Jasal) 5lsd— S ladl aladiind st
2ol G e 31 Judlad) Jidas 8 Al <l gal e ol JLaa) o2 Agieal) <l jpaciall 4y )
At 30 JusSadl cul€ 130 Lo bl Aus A Jal sy il G5 U s Uil cailS 1) Le ypaas
N al e 4l jall Jae <l il
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Lsa) alaiuly (2022-2000) bl Al jall <l e &y ) i) w5 1(3) Jgaall
Augmented Dickey — Fuller (ADF) A5 S

& Sl Jo¥) (@A (8 S
sidal) Prob %05 Prob %5 ﬁ)‘)ﬁw\
INT [INT+T Non INT INT+T Non aladad)

INFO | 0.5409 | 0.6556 | 0.6107 | 0.0003 | 0.0016 | 0.0000 | Js¥! G4 xic
Pexr |0.9477 | 0.3202 | 0.9922 | 0.0033 | 0.0175 | 0.0034 | Js¥ A sic
(Eview.10) gl alasiuly a Al T3 Jalas &l e Gaalill alae) @ yauaal)

DhEs) alasinly (2022-2000) &8l Al jall S e 4y ) i) w35 (4) Jgad)
Philips — Perron Test (PP)

S Siuuall Ja¥) (A S Siusa
idiall Prob 95 Prob %05 a4y ) Al

INT |INT+T/| Non | INT [INT+T| Non Al

INFO | 0.5409 | 0.6556 | 0.6939 | 0.0003 | 0.0016 | 0.0000 | Js¥ G ais
Pexr | 0.9508 | 0.3202 | 0.9922|0.0033 | 0.0179 |0.0034 | Js¥ @8l xis
(Eview.10) gl n alaainly 4l jall &3 g Jilat #8) 5 (e Galdl alae ) jaasll

(ADF) Jaxall (U158 — (S03) L) (e e Juasidl) il () (3) o) Jsand) DS (g0 sl
ol paiall 13g) (3 5l QL) 2y 5 Al gl sise sie (Sl e (Pexr) «(INFO) siidll o
(PP) (030 — oeld) LAY duailly SIS «(1st Difference) Js¥) Gl aic 1Sls syl
ALY e sise die cpiSle e (Pexr) «(INFO) crsiall of (4) i dsall ome 58 LS
.(1st Difference) Js¥) (_all xie ASlu Cansal & juaiall s3gd (35 all JIaa) 2xa
ARDLz 3 gad &) ghad (gaakad

. Eviews10 g e alaie YU &lld g 4l jall & yeid ARDL Cl}a} Gl ghad ki ) Jain
dasliall el eUany) el pidl JiaY) aaedl maatd Jab o sl ghaliall <l sad ol 38 aaa
) ) D) (e de gana i

(AIC) Akaike Information Criterion) 4 <la slaall jlLins-

(SC) (Information Schwarz 4 <l slaall jluas-

. (HQIC) Hannan & Quinn Information Criterion 4 <l shaall s -

elayyl <l il JiaY) aaall aaa 1 (5) J gaad)
VAR Lag Order Selection Criteria
Lag LogL LR FPE AIC SC HQ
0 |-115.9323 NA 258.7960 11.23165 11.33113 11.25324
1 [-93.56557 | 38.34301* | 45.17829* | 9.482435* | 9.780870* [ 9.547203*
-90.31794 | 4.948773 49.25298 9.554089 10.05148 9.662036
(Eview.10) gl n alaainls 4l jall =3 gai Jilat #8) 5 (e Galdl lae ) joaall

bl i) shalall sa JaY) shlall o) Lal maly (5) o) Jsaall mls BLa (e
22022 412000 ¢ 3l A dllall du ol
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cu‘liﬂ[g aaadl)

saduaill Ao dadil) clal oY) Cpm ABMal) ik
;533.&\ 3elas <) jLadl
28 5 Aoy Aualdl) e iy
izl (6) a8 Jsaadlza ) sl g pasall 23 gaill A1 ) bl ol Jliialy dalal) il ) hailly
JLia) selian) dad e lalaie ) @lld 5 ¢ rpadall o) i) acii Al 28 o @
3 izl 4 ginall il siuse paan (30 381 28 5(4.173277) 4 Jarque Bera Normaltiy test
sl i bl o3 (s el g adall i il J o () ) se s W 585 1% 5% 10% Lilas)
(bl
4y giea a2 (e g Serial correlataion (S Ll V) AdSEa (e Aluld) oda lilea pic @
Gy slse e i 4y 52e 2 (48 (Breusch —Godfrey Serial correlatalon) Olid) elias)

L}Akflmyw\a&uhwm\}wdﬂ\ua‘)ﬂ\d}.ﬁé“ﬁmu}h} LULJ.AA‘ M\MM‘
M\L\.u PURE A

bl ol it axe 5l Heteroskedaticity sbail) axe 86 (pe Alulull 028 3z a2 @
J4isl s Breusch pagan Godfrey test ¢ Jkial lebas) 4y sixs a2al &lld s ARCH effect
}),\M\"\.:\}'\:.A\ HQW&AAMJARCH

Residuals A sl dul &) jLial ¢ (6) Jsad)

TEST Statistic Value Prob
Brusch-Godfery serial correlation LM test
Null hypothesis :No serial correlation at up to 4 lags
F- Statistic 1.453273 | 0.2467
Obs"R-Square 1.854873 | 0.1732
Normality test (Jarque Bera)
Null hypothesis:Residual are Normally Distributed 4.173217 1 0.124104
Heteroscedasticity Breusch-Pagan-Godfrey Test
Null F- Statistic | 0.385253 | 0.8160
hypothesis:Homoskedasticity Obs"R-Squared 1.844892 | 0.7643
Scaled explained | 1.384216 | 0.8469
SS
gARCH
test
F- Statistic | 0.450773 | 0.5105
Obs"R-Squared | 0.488623 | 0.4845

(EVIEW. 10) geb y Al 23l 23 gt (Has g5 (e 2l Slac) - yumdl
CS gaill Civa gil) gUad L

‘;\J\ JSMJ\ dua (e G.ah‘n‘j\ CJ}A.J\ ‘u;.)m du (;.us.\l ?M a\.J\ }Q Ramsey Reset JLL}A\
-?M‘ CJ}«J\

%5 e S| 4 gina (5 sine o <1.880862 il JLAY) (e Lale Jseasl) a3 ) Fodeg
iy g3 saill () iy Les cadadl i jh (b ) GBS Qi g g aae e 5 ilill o328 (0.2331)
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(Ml s 23 saill dana g Aadls () iy 3 Jaaall (oa jall 5 (S el oda e 2Ly Glia
e IS ULl Sy s (5 5 50 Sluan ) Julail) 8 andiaal) 23 saill (b Zliia) oSy

Ramsey RESET Test 2 saill Casea sill sladl jLidl 1(7) Jgaad)

Value df Probability

F-statistic 2.263954 (1, 15) 0.1532
(Eview.10) @al_'u.) plasinly a Al GS}A.} Jalas é\ﬁ e Gaalill alae) : yaaal)
:Stability of the model :z3sall) JS L) iuly Aualdl) el Lady)
el DY) (30 oo a3 Sl CUSUM 4dibias) e (5 sinal 5(3) a8 JSAI (and YA (4
DB e e et Al g CUSUM of Squares dxibaay) g Colill aall (5 e (Ao 73 gaill
Ol (s sise e 2 saill ISe)
Kila 585005 (5 sine vic Aajall 3 gaall 8 Lgmsan a8 (piiiboas DU Aliedl) Ja gladl) ) (e iy
B_Sal) ol L) DA 23 saill cilales ) il

CUSUM of Squares - CUSUM (Slsbasy Wb 5 73 saill J<aa ) j8iul jLadl 5(3) Jd)

12
12 /}_,,.-—""— 8 e )
o
0.8
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04
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4 T
04 12

T T T T T T T T T T T T T T T .
07 08 03 10 11 12 13 14 15 16 17 18 19 20 21 22 07 08 09 10 11 12 13 14 15 16 17 18 19 20 2 2

___ CUSUM of Squares ————- 5% Significance | —__CUSUM ———— 5% Significance ‘

3gand) JLAR aladiuly & sidall Jalsill

ragaall sl aladiuly o i) JalSl)

il C Ja¥) Al sk 4031 55 480e 5 ga g ) & il JolSal Hlial) e daliiial i) i
oY) aall et (5,.397999) dadi e dad LAY dilan) & jelal Cum i) juaiall 5 Ainal)
) puriall 03y ABMal) 8 68 Sy Lo ¢ LA

L5 a1 Al sha 451 58 ABe dsa 5 Al (A paall i s iad ) AlSa) e i) oda S5
i AlEiall ol pusiall 8l punl) (G ey 138 A8l 028 3 sa 5 iy A aal (i) 58 Sy
skl sl o il sl o jaine JS

s bl 4 5 8 aalud Cua ds g jaall G el (g CLSialinal) agdl daga piliall o2a jind
8 aebin () Sy A8l 028 agh Glb A1 A ) gl el oda e pL daliinall Cilias) yiu)
Badwie CYlae 85 yaiiase <l ) 8 3LATH
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e (& jisa) JalSH la) ; (8) Jsaad)

Test Statistic Value K

F-statistic 5.397999 1
Significance 1(0) 1(1)
10% 3.02 3.51
5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58

(EView.10) geebin ala3iuls il jall 3 gai Jala gl 5 (g Gaalill dae ] jaall

:GSM‘Q‘J@%&Q‘M&‘Q&&M‘J&&
BJJ\}\@M\M&JJJ}4dslwd\MM&Y\%ﬁ@J\ﬁﬁMMﬁY@U\J.uu.d\u\buj
ﬁhﬁﬁ@)\ﬂ\uﬂ\ﬂw\w\ubﬁw\oM Jgdﬂl\&m\;jb(g)(édedﬂb
@cﬂhé&\}%ﬁjﬁmﬂ\@m\M\@MM\BM\@M\QMM@A&%}MXA}A
O il sl 3 sl ol pnad 2l 5l Al Al a5 i il
\.\4)34%11504_\“4&4?;.4.\5\ DJDJ‘;\L;J}.\M%IW\AJL;J\}A]\L_QJ..A\JMQ’_‘.DJD}\

Z3saill O e G Ja¥) AL gl 48Dl e il 1(9) J gand)

Variable Coefficient Std. Error t-Statistic Prob.
PEXR 0.114908 1.181143 0.097285 0.9237
C 4.321204 3.687876 1.171732 0.2585

(EVieW.10) zeebi s ol dlall 73 gai Jilad adl 5 e Caalill dlae) 1 jaadll

sadall y& Undl) sl 1 gl aladialy juall) Ja) ciliSaalisg Julas
@Mhu‘é‘(lo)eﬂjdjhjb"b‘)“} UECM J.\SA&\J.\QM\@MJJL\A\@L\JJM
s Lo sa g Lilias) 3 yiieall 45 ginall Al gle gren die L gina g W Errer correction Waall
M\@MWMMM&M\ d;j\ L_aL\S.mLuJ fyaﬂcdjd\&wm‘wkﬂb
Ray padll Ja¥) eladl e 9 60 WS O e L 85 (-0.59528) 4iait L CoINEQ(-1)
Lo 55 R sindl B 3 ) ki | i) Bl o] Rl i 3l 30m 5 Lo

13g8 Joiuall yixiall 4y gizal | liie] g Ly j81 Caial g dbw Cayla 8 ASaa o)) il I 83 gall () s
el g il kel G0 JaW) 8yl A8Mall 085 6 3 sl 14 (g Y AlSa) 5 68 e Js
RN

el e Uadl) s 3 gad aladinly yacalll JaY) cilSalinn Jilas 1(10) Jgaad)

Variable Coefficient Std. Error t-Statistic Prob.

D(PEXR) 393.15% 0.964984 4.074188 0.0009
D(PEXR(-1)) 2.495091 1.15022 2.16923 0.0455
CointEq(-1)* -0.59528 0.139466 -4.268284 0.0006

(EView.10) geebin o123l il jall 23 ga3 Jalat gl 5 (g Gaalill dlae ] jaall
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in Lay 2800 (2 ye 3L ) () o5 O [ 4ia Lay Apkaiill Clal W) 8334 30 () Infoadaaill
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Errer correction Wail) masad aa o)) I UECM asiall e Uadll s’ s it jadi -4
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9. International Monetary Fund. 2018. “Review of the Fund’s policy on
multiple currency practices: initial considerations—economic context and
experiences—background paper II”.
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