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Abstract

This study aims to design an accounting model to calculate the monetary value incurred by the
state in subsidizing fuel consumption. The model considers recorded consumption quantities,
local refining quantities, imported quantities, the global price of petroleum products, and the
local price of petroleum products for the period 2007-2023. This period provides the available
data to calculate the monetary value of fuel subsidies for each type of fuel (gasoline, aviation
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fuel and kerosene, liquefied gas, diesel fuel, heavy fuel oil) and their total mix. The model also
highlights the difference between the opportunity cost and the monetary cost borne by the state
in subsidies.

The study adopts an analytical approach to design an accounting model to determine the
monetary value of subsidies borne by the state and compare it with the opportunity cost.

The study reached several conclusions, the most important of which are: the proposed
accounting model in this study demonstrates that monetary subsidies can be subject to auditable
financial accounting, independent of economic assumptions. The absence of an accounting
audit process for the value of subsidies has led to confusion in the state’s public policies
regarding the subsidy issue. One of the main reasons for the high value of monetary subsidies
is the cessation of refining in Libya, in addition to the change in the exchange rate, which
became 4.8 dollars per dinar at the beginning of 2021.

The fuel subsidy program needs reform to gradually distribute the burden among products,
allowing for the development of alternatives in the light transport sectors, increased investment
in gas production, and expanded refining capacity reform.

Keywords: Fuel Monetary Subsidies, Accounting Practices, Financial Sustainability,
Petroleum Products, Fuel Pricing.
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5348 | 1,190 106|  0.03] 3545 1207 1,149 0497 2313| 14748 012 1233 2021
13567 | 2,834 43| 003 4751 2976 2,790 0874 3192| 18653 012 1559 2022
1405 | 2937 178 0.03] 5948 3116| 2,905 0.694 4186| 21085 012  1762| 2023

Sl L o yemd AalaBY) 50 e alaic YU &3l slac] 3 joaal)

s s laall e ¢ ol Z L) ey b Ly ol pdisall (e A siie A gama Jsand) el
e apaatl (23 saill Lale aaiay A1 Al lill) 8LeaYl Adaal) Cilagaal) dagd y cllgiunall auil
@ aca @lin (K5 Al il Jsaall (e ey bl 8 g jaal) aal e o jliely J pall (gl ac )
By ol Lo el Qllall ddaall il 28U 44US] 4as 2007 4 J8 Jpall 2586 s
Cie i s 2008 Ay Al Adaall Sl A e Jaall allal) 53l 5 daii aeall ded
Jal se Bae Aam (182020 (A1 2014 (0 pedll daadl g 53l ol 2014 A A5 5 )3 ) Jusil
AaaY 5 a4 il il elli b daie UYL ) A gagadall W) ) sl i ) Ll
Yl palaail g A Jaladl o il sda 8 Al da ) 24S5 8 palassl ) s ol (asS
Jaladl 5yl o3a el yeSll Al g5 ClSud Ll jlgdl dga s eliall il Jay) sl
LY el il g Jaiill dda ol A sall (i (5 lad CaMAT daii Ca iV (l y Bliaa (32T g Cllill
Ol )y 5 A 5al) (3 sl L) Bliaall daadall SAN aiill ciliaS puaad e Al pual 1a
eall a5 al Cum Y gall e Hlall Coen yraw gl s 5 a1 dalal) o allall by 7 Had)
el alll il acall dad () (5 5 Waxy 152020 A elgil 2xa YT o yuall oy b

Lt Sl ke 2 el ol il gina (8 ulS O da L 8 L i Sl ke 14 ) Jesal

32 | African Journal of Advanced Studies in Humanities and Social Sciences (AJASHSS)




Jpal) ae ) ARl agdl) ) ghas
=l Ul sl 2023-2007

15,000

10,000
5,000 I

2007 200820092010 2011 201220132014 201520162017 201820192020 2021 2022 2023
| J

:C\;Lﬂ\ J\_\pj ;J..\.AA.A.“
Dol ac sl 2@l 5k 5(5) JS&

gl ) @l g 2020-2007 3580 JA J pall Lmidia acall dad of ) K& 3 sy

Dlnall Y 5048 znal A adi el Copall a3l Gy G135 gay 5 acall

Il agigl )
AU sl ST ellyy g slicadll g1 A 8 Al g S5 el lads g JEl 2586l Cy )
ol ST g Sl 2 g8 gl 5 ytiny 5 ¢l eI a5 e linall (e llaaiasl Wy 5 da 5315
) A 5 a3 S laeS Aligh el g | S Gad adle bl o cpa (& dresall S5 (e da LA
2l il laae s pead ol Sl ad g & Qi o 68 gl oy ) Jariiany 5 ¢330 sall (5 guall il
u.u\JJMJJ‘JJP@BJP}A‘&%ﬁ&‘ﬂdﬂ\wﬂ&)&hbgﬂwﬁww

Y
S 3850 3 gl e al) dad 1(5) Jgand
JEIN 298l Cus)
A dad | sl dad sl Al A4S Al ALl ) gt Aital At o) Adiesty
clagdl | gl pu| By Al | palalladd | ket [ el [ llal [ aall gLy
: asde) B gieeall | Adaall | Adadll
JLipls) B Ggla | N gpla) AU N | logls | NP lpla | (Mg | (AU Ng) | Aosde [N csls) AU/ N
243 199 33 0.017 1,934 231 0.35 231.41 0.12 7,004 | 2007
281 234 39 0.017 2,277 272 0.5 272.46 0.12 6,954 | 2008
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