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Abstract

This study aims to evaluate the probability of financial failure for a private company for
hospitality services in Tripoli over the period 2019-2023; utilizing the Zmijewski X-score
model as a predictive tool. The findings indicate that predictive models such as the Zmijewski
X-score play a vital role in identifying financial risks before they materialize. The results reveal
that the company’s overall financial performance remained stable and largely insulated from
the risk of financial distress during the study period. The analysis shows that the company’s
assets consistently generated acceptable returns, and that it relied more heavily on internal
financing than on external debt—an indicator of financial prudence. Additionally, the liquidity
assessment reveals a solid and improving position, reflecting the company’s ongoing ability to
meet short-term obligations. The study recommends the continued application of financial
failure prediction models as a part of financial performance evaluation, risk management, and
the maintenance of long-term financial system.
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=0.2528

X3

599,079
14,060,888
5,454,885
14,060,888
_4259,003_

X3= =42.645

99,870
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