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Abstract:

The study aimed to test the suitability and effectiveness of the monetary approach applied to
the Libyan balance of payments data covering the period 1990-2023. To achieve the study
objective, the Advanced Dickey-Fuller and Philip Perron tests were used to examine the
stability of the study variables, and the cointegration approach based on the Autoregressive
Distributed Lag (ARDL) model was applied to examine the long run relationship among the
study variables. The Error Correction Model (ECM) was also used in analyzing the
relationship, which measures the return to equilibrium in the event of an imbalance resulting
from shocks occurring in the independent variables. The study concluded that there is a positive
and significant effect of the GDP variable on the balance of payments, which is measured by
net foreign assets in the short and long term, and that the variable expressing monetary policy,
represented by net domestic assets, is ineffective and insignificant in influencing the balance
of payments balance of foreign assets, and that the role of monetary policy in addressing the
imbalance in the Libyan balance of payments is given less importance.

Keywords: Bop, monetary approach to balance of payments, net foreign assets, net domestic
assets, ARDL, ECM.
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18| 10207840 | 35122300+ | 8950800+ | -3537669** | LGDP
N -12.62838*** -0.089570 -9.165294*** -0.133064
C -5.275988*** -0.712010 -7.033267*** -4.216847**
Tg‘ -5.222730*** -1.526246 -6.900043*** -4.386734** LNFA
N -4.429313*** 2.439113 -7.155477*** -3.028744**
C -8.900779*** -4,150842*** -7.530863*** -4,116125***
ch:& -8.726524*** -4.082673** -7.418392*** -4.044449** LNDA
N -0.079612*** -4.064297*** -7.658456*** -4.,030785***
C -0.226126*** -3.087354** -8.249283*** -3.179016**
Tg‘ -0.545280*** -3.158757 -8.143234*** -3.158757 LCIP
N -9.349776*** -2.395371** -8.370952*** -2.545361**
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(s el s b Sl 5 i 30 JusSlad) ) 55 ) 580 il (1) sl a5
Y1 Gl a0 3 « %5 Aysina (s sin e (5 sl die Xy Y] i ool el el
ahie sa g Gl i ) adale 3 g g o) s Cp LAY I B jeda ¢ il prdall dgie ) Judlall
1 e IS Uy 1) 35K 0] 2 sinall 5 siana JS 131 ale ol e (35 S 5 ple ol
Ll aga g o J5W G 8L gl (5 ginall vie LLalSi da oy ol puiall dyia 1 Jusdladl 4y ) il
A4y yla aladialy @ jide WSS A8Ne D5y s bl lld i) G JelSall (5 gla (g

Asaall ladl) Gk JYA e g ) sall elagdl A1 lassy)

(Bounds Test ) gaadl sl 2.4

S (aom punlds 16 Soal 4l Y] (o )lal il 8 W 5 < jelal 23 gaill ) i Of Ly

Ao 2gag il by Gl Gl )] A gima (6 ghua die duia K JuSlall J gV 58l AR die

Y ke alasiul sl 73 sail) 8 Akl il il il uriall o Ja V1 AL gha 4 3153

inall (5 gt Akl ) yiall e gaen o) ) i Sl a2l A i JLEAY F dblas)

JalSi 483e 3 ga 5 pac) ol il o Ja¥l Al sk A83le S sa g a2 x5l 5 Ho:B, B, B3=0
(F-Bounds Test) asaall jlial (2) Jsa

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
Asymptotic:
n=1000

F-statistic 15.84403 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08

1% 3.65 4.66

Actual Sample Size 34 Flnlttre]:Sggwple:

10% 2.618 3.532
5% 3.164 4.194
1% 4.428 5.816

8 4B N 2l e 5S) 15,844 & )55 0aIF dad ol cutiy odle) Jsaad) iln I kil
dia Al J sl g paml) Apia H8 (18 ) ey 138 g ¢ ATV Ol glue aaas die [(1) O e Liladl 3 gaal)
el (&l il p Ja¥l Al gha () )) 55 483e 2 g 55 & idie JalSE ANl 2a 5 Al

ARDL gigal paii 3.4

O le @il 3 sall 3 Al il pprial S 08 JaY s lede daaniall i) e ol
I laaiV) 23 sat IR e ualill g Jyshall Ja¥) (8 i) Jsa¥) ilay Nias Cle gl
Lanaas A adie) Al g e (D gaill 8 daadiial) Gl puaiall Bal) cUag¥) e 38 paas allad ol 4
T8 plaatal ) JLaYI gl cuals s ((HQ)s (SC) 5 (AIC) 5 (FPE) sl o8 081 e
. z25ail 131 (1,0,0,0) Ae ) gall eUar¥) il yial SIAN lassyl
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(V) 5 _ypemid Clidlall) ARDL 35 il (3) Jsa

1Y) mal paiil) gilis oY g

Variable Coefficient Std. Error t-Statistic Prob.*

LNFA(-1) 0.242903 0.140784 1.725355 0.0951

LNDA 0.171784 0.108813 1.578706 0.1253

LGDP 0.527990 0.140580 3.755798 0.0008

LCPI -0.239350 0.212944 -1.124004 0.2702

C 1.495313 0.506380 2.952946 0.0062
R-squared 0.525949 Mean dependent var 1.831541
Adjusted R-squared 0.460563 S.D. dependent var 2.418736
S.E. of regression 1.776474 Akaike info criterion 4122191
Sum squared resid 91.51991 Schwarz criterion 4.346656
Log likelihood -65.07724 Hannan-Quinn criter. 4.198740
F-statistic 8.043723 Durbin-Watson stat 2.123022

Prob(F-statistic) 0.000172

Dol Lo Ci (3) dsaadly saail) JaDU ARDL 3 sad il il DA (50

i) Jpa¥) gila b Jiddl ol il Cua Liak oUaY) < 8 g 55 ARDL 73 sai -
.0 Ul 5 53 Ll (LCPI«GDPI<LNDA) dliiasall il ysiiall ey 52l 5 eyl 5y LNFA
YD (5 sime die (5 sinas ablaal il Al LNFA(-L) saa) 5 5 (ol dpia¥) Jpa¥) Jila -
daal 5 5 yidy Aidarall A4 sal) Cldaliia Wl Cand ) LS 4l (g1 00,24 Jalaa &l eidl e 9410
- %24 Ay L) Jsa¥) 30l ) A el (621 951 Ay

Ve LNDAG A J pea¥) Hla S 5 (5 gina e 5 ol Sl Al LCPI bl uilsl) o8 ) -
C(Whaal by e ) Gsina e ol

33y o) Frar il Jea¥) bla e g gimay el ) Al JlaaV) sl gl -
. %0.53 Aol dnial¥l J pa¥) Jla 48305 ) 605 %1 Aty Jaa¥) sl

g_,\)ms\ %52. 5WCJN\EM\Q\M\U\Q\HR2 0.52 &l s il Jalaa -
JSS z3sall o N 8.04 4Ll 5 F-statistic s dslaas) i LS duia¥) J pa¥) ila
Lilas) JIa

Ly Lad oUad B Lualol) Jalii ) e e J Laa DW=2.12 (5wl 5 0212 Jalas -

) Alysh i) ity LS

(Ja¥) dl sk clidlall ) ARDL 3 st il (4) J g

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LNDA 0.226899 0.136085 1.667327 0.1062
LGDP 0.697387 0.244479 2.852545 0.0079

LCPI -0.316142 0.266120 -1.187965 0.2445
C 1.975062 0.533621 3.701245 0.0009

EC = LNFA - (0.2269*LNDA + 0.6974*LGDP -0.3161*LCPI + 1.9751)
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il il (o 8 jiieal) 43l A8Mal) Jias (Long-Run Equation)essall Jash ¢ sill Aataa
LNFA=0.2269-LNDA+0.6974-LGDP—0.3161-LCPI1+1.9751

Sl aaal) JaaW) sl i) yuaial gl o shall daW) (8 3l jall G yrite G el il 553
Aoty Jlaa¥) Asall bl gad Jana 334 ) Cus ¢ %1 Ao sina (5 ghua die Ailas) AV 93 olsl
bl B i COllae Lale Jyshall daW (8960.7 dandy Lia¥) J VW 830 5 ) 5255 % 1
Lilian) A1V agd Gl ol b)) aié ddadl) J sal) ila Gl el

ssUadl) mosial 73 94l 4.4

Ade Y1 3 el o el jitall (el Aualiy Gl 23 pal) 8 LI G il clS 1Y
L l)cw\@mchﬂ@q%&M\ il

U i g cdﬁ#\ Sl LA) );uaﬂ\ Sl w;w\@m@&\ cldaall @;@'d.obu )@J
| sUnal g 25 508 ik s A p2al 5 iy Ll el 38 3555 0

(ECM)Uaill maniai 73 5ai (5) J g2

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

Cointeq(-1)* -0.757097 0.096726 -7.827243 0.0000
R-squared 0.648889 Mean dependent var 0.150651
Adjusted R-squared 0.648889 S.D. dependent var 2.810470
S.E. of regression 1.665332 Akaike info criterion 3.886897
Sum squared resid 91.51991 Schwarz criterion 3.931790
Log likelihood -65.07724 Hannan-Quinn criter. 3.902206

Durbin-Watson stat 2.123022

t- Lilaal AYa g3 Uadl) @M Jalza dad GJ\ ¢Uadll @;.43 CJ)A.I )38 c.\tu Prvv
VAT (e 9%75.7 ) ot 1385 «(-0.757) el Cum Al (statistic=-7.82, p=0.000)
A Byl (8 ey () o)

: gasall) dadla (ulil dpadddl) @) JL5aY) 5.4

S EIL Aaliall ol HLEAY) o) jabs a 58 ¢ guaill 5 Jyshall GulaD0 ARDL 73540 allae a8 aay
» Al 4l

(Sl bl 4 gl ASAWL Jarque-Bera lisl -

a1 Ll ;Y ASaal Breusch-Godfrey Jlaal -

Lodll B Al Breusch-Pagan-Godfry Jlial -

LAl &l il Cusum of Squaress Cusum ksl -

s Aol bl a3eil) JLEd) | 154
Jalaa s (skewness) ghlall Jalae dul p Je Slpll oanhll i@l jlad) iy
s Al A dadle Wil g ¢ (Jarque-bera) ddlaial I 2l (kurtosis) bl
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Series: Residuals
74 — Sample 1991 2024
6 Observations 34
5 Mean -5.42e-16
Median 0.014955
4 — — Maximum 3.244366
3 Minimum -4.750105
Std. Dev. 1.665332
2 Skewness -0.253439
Kurtosis 3.382691
1
0 ﬂ Jarque-Bera  0.571451
5 4 a3 o 1 o 1 A Probability ~ 0.751469

Zaseill Al sl anhall a5 sl (1)Jsdl
Eviews.10 gl » e e YU cialll dlac ) (e juadll

3.38= Bl Jebas iy ol (pe oy 0.25-= el Jalae Zad ) 5 IS a Laads
s 138 5 0,05 A sinall 5 sinsa (o el a5 0.75 Glleia¥) el of I ALaYL 3 (e o i
Lnath Ly 55 i sl ()

: Oall) DR g sUadM SN Bl Y g LA 2.5.4
ey el il axe LA s ISy eUadSU A JaliipY) LAl il (5) Jsaall el
e el o5 0,85 llaial] el cialy Cun collaa S 31 s W) Al 3 g mie ) il
081443&4;‘2;\%51\&4@&44;‘&1_\4&\ a.i\.u@‘\j&mdj;}e.l{: LA‘«J]AS} 9%5 Mj.uud\ ng.\.um

Gl (A ASe 3 ga g pamy edal) a jall JgB e 50 138 5 <945 A siaall (5 gl (e I Liag)

LSl
Sl CadA) 5 31l Jaii HY) (g Ll il (5) Jgaad) )
1) bl )3 Breusch-Godfrey sl F-statistic 0.16 prob.F(2,27)
cUad S 0.85
33y Breusch-Pagan-Godfrey sl F-statistic 0.387 prob.F(4,29)
ol 0.81

Eviews 10 ila jaa e alaie WU sl slac) e

: i) Judladl 3 AulSighl )il L3035,
sl SIS gl AL Aty (K el it gy (pe g dsadll SlA e oKD
28 el (o LYY 03 Jaxionr s CUSUMQ (31 sll oyl a1l g sanall IS s CUSUM
259 cMY\BM&M\@MY\Mﬂ%QM\%J\}L\LQMJQUL:\,\S\‘;Q&S:\A ).45;395\3)_;}
L5 s sinse tie Jlaall Jals Ll JCEI Janily Gllby el ) i) i3 (A (5)JSal
(5 siose 312 Fim sl 3 paall JAI a5 31 ) s sl oSSl ¢ sandl b B OSAN e g Sl
O 2L g Sl )il IS (s 3 21K00 i3 1 0 73 ) ol L 5 0.5 s

. JAY\ E‘):b.ag S kel &
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