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Abstract

This study aims to identify the impact of money supply on real GDP in the Libyan economy
(2000-2022 AD). Therefore, the autoregressive was estimated based on the Autoregressive
Distributed Lag (ARDL) model, and the main results of this study were the existence of joint
integration between the study variables, which means that both money supply and GDP move
with each other over time.

The results of the Unconstrained Error Correction Test (UECM) indicate that the error
correction term is negative and significant at all levels of significance considered, which
meets the basic condition in the model to depict short-term dynamics, which means that
approximately 0.16% of short-term errors can be corrected in a unit of time per year for this
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study, considering our adoption of annual time series, which means that a return to
equilibrium is possible within approximately a quarter of a year, and considering the
significance of the independent variable, this indicates the strength of the possibility of
benefiting from this model in estimating the short-term relationship between the dependent
variable and the independent variable.

Keywords: Money supply, GDP, Cointegration.
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Jarque Bera _Lsd) selas) dad o laie) @lly ¢ anhll ay il axii dlulill o3a o o
1% Lilas) s yieall 43 sinad) il siie mrea (10 ST 285 (1.707212) 4)WWNormaltiy test
eriball ) il it ALl o3a ol (oaaldll 5 enal) (il J 8 N ) se e 58559 10%
4sia a2 e g Serial correlataion (1A als )Y ASaa (e ALulid) o2a 3llas a2c @
e de 4y sime ne ¢4 (Breusch —Godfrey Serial correlataion) oLl eliaa)
Alududl o3a b (aldll 5 cedall a8l J 58 ey Le 545 Liliaa) 3 jiaall 4 giaall il lise
Judeciall ol Y Al (e e Y

ol Geilad axe Sl Heteroskedaticity owilaill axe AlSie e dluludl o3 3lles axc @
Breusch pagan Godfrey test ¢solis) Slebas) 4,520 a2l lly s ARCH effect (ol
3l 4 giaall Gl slse aren 2ie g ARCH Ll

Residuals (8 sl ilulu < W58 (6) a8 J g3

TEST Statistic Value Prob

Brusch-Godfery serial correlation LM test
Null hypothesis: No serial correlation at up to 4 lags

F- Statistic 1.759388 0.2327
Obs"R-Square 5.804153 0.0549
Normality test (Jarque Bera) 1.707212 0.425876
Null hypothesis: Residuals are Normally Distributed
Heteroscedasticity Breusch-Pagan-Godfrey Test
Null hypothesis: Homoskedasticity F- Statistic 1.637196 0.2371
Obs"R-Squared 11.79538 0.2251
Scaled explained SS 4.105927 0.9043
ARCH test
F- Statistic 0.509503 0.4856
Obs"R-Squared 0.555501 0.4561

(EView.10) gebin alaials Al ,al 23 gai Jilad @8l 5 (g ialidl dlac 3 jiaall

:GJM iua gil) gUad] Lt
praaal oA (g2 Aadlin daa Lﬁ'ﬂ\ LAY e e alde ) 8 Ramsey Reset test Lial
e Sl Y zdsaill of i asils of Cam g 23 saill 3] Al (KGN & 55 Cua (e 3 sl
leiad Caaly Sl F dad AV @b g cmnia 2oy 73 gaill Q}éﬂh?} el JCEN Aaidla pae AlSia
ol axall (i (o i 135 (0.4998) &l 965 (e ST 4y sina (5 st i (0.494209)

el Ania 5 AaDly oal8l) Joaall (ia jal) Jads g e Al JRAI Cua e 23 saill AaiSla pdmy
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Ramsey RESET Test 3 saill cara gill cladl Uil (7) b, Jgi>
Value df Probability

F-statistic 0.494209 (1,9 0.4998
(Eview.10) gl aladinly 4l jall =3 sai Jalad a8l 5 (30 Calill dlae ) 2 juaal)

:Stability of the model :z3salll Jsa ) j&iul Lalil) e jLiay)

DY) e e et Al CUSUM 4fbas) e (ssinaly (1) pd) S and DA (e
s el Ay CUSUM of Squares duibasy) s Culill asll (s diun Ao 73 saill ISl
O 5 siae e 7 gaill Suell )l i)

K5 la 585005 (5 siaa 2ic A jall 3 5aal) 3 Lemaan a8 (piilias DU Alieal) Lo shadll O (4a Gy

(1) pds Jedd
CUSUM of Squares - CUSUM (Slsbas 188 g =3 gaill JSoa ) jaia) Hlasl
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7.5 |
5.0 o
2.5 |
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— CUSUM of Squares —---- 5% Significance ‘

3 gaal) HLOA) aladiuly ¢ dal) Jalsil)
S Alall Gl pate G @ il JalSll sl galaldl s (8) A8 Jsanll 2l sl dagmll s
Oe ol Iy ABDall oda g (¢ yidie JalS5 ABMe) yshall JalV1 il 4 ) g A8Day Lol )) aga g
Cua (15,004113) el <y LiaY) dibiaa) adde Jaile ga g ¢ il jusidl ) Jeiied) pusial)
L ity Lo 585, 962.55 %055 %010 & simal) Sl siasa die 5 1(1) JLiaSl eV asl) e 41 L)
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o il Ji g G piall G JaY) Al gl 43158 Jalii ) ABe 3 ga g aday JHE) paall (im B ind
il (s Ja) AL gl 45155 A8l 3 5m 35 il Jpad

Al i G o jidal) JalSHl sl (8) Ay Jsda

Test Statistics Value N
12.03812 1
F-statistic 1(0) 1(1)
Significance

10% 2.44 3.28

5% 3.15 411
2.5%

1% 3.88 4.92

4.81 6.02

(EView.10) gebin alaaialy Al ,al 23 gai Jilad @l 5 (e iall slae 3 juaall

1z A gadl) G e C SV AL gha ABMal) yaks

33 sl i) i iy g e Jinall urially Ja¥) ALy sk 4y 3l 55 480y Jadi 0 il uriall o) Ly
8y Jasi jy M2 28l iase Jiiuall uiad) b 8l sda i Aalalls (9) A Jsaaly
‘_A;A]\ CAL\S\ c_ﬂ_ﬂ\ ).uu.d\ & L\JL».AA‘ a).\.uud\ 4_1).\3.43\ a_a\_m}u.u e Qe 4.1).\M 4_:;}4:
A jall Ao pall Aliaall Aabeall i Cua cdpdlaBBl) 4 kil ae @l G865y (gdp)tleny!
SV 525 % Taiansd ey 35810 (mpe 3351 O (Mea ) sl i) il o) 3 58l (m yal
L0085 900,014 4 Lay MaaY)  aall milill 22l

sl Gl e G JaY) A gla A8l e il (9) a8 Jgia

Variable | Coefficient | Std. Error | t-Statistic | Prob.
LNM2 1.427927 | 0.308102 | 4.634585 | 0.0009

(Eview.10) z=lin alasiuly Al yal) G‘S)Aj Jalas &l e Gaalll dlac) 3 jdaal)

sadall y& Undl) sl 1 gl aladialy juall) Ja) ciliualisg Julas
zanaal as ) () (10) b dsaall 33,05l s UECM el e Uadll mosiai JLoidl) il
& Lo sa s Lilias) b el 4y 5imall il glue area 2ie Usiaa g Wl Errer correction Uasll
Uasl) st Galee A Chaly a8 jpadl) Jall GlSaalin sl 23 5ail) 3 (ulad) Ja il
OSar Dpadll JaY) eladl e 9 16 L o) i e s 5 (-0.167312) 4iaié e CoinEq(-1)
Lo s 5 ¢ 4 siaall i 31 D) Ualaie W 1 jlsie ) Al jall s2gd danilly A (e 3l Ban 5 8 Lgapaad
Ja 13¢8 Jatanall uaiall 4y ginal | jltie] s cly 8 ale aoy Cala 3 A€ ¢ )il ) 53 sall o iy
el g i) asiall G Ja¥) 8l ARl 508 8 3 el 1 (e BaldElY) AplSa) 38 e

JEiall
el e Uadl) psal 3 gad aladinly jualll Ja¥) cilSaalinn Jilas (10) a8 J g2
Variable Coefficient | Std. Error | t-Statistic | Prob.
D(LNGDP(-1)) | -0.944896 | 0.263601 | -3.584567 [ 0.005
D(LNGDP(-2)) | -0.651125 | 0.264608 | -2.460716 | 0.0336
D(LNGDP(-3)) | -0.350351 0.21922 |[-1.598174 | 0.1411
D(LNM2) 0.262179 | 0.135425 | 1.935978 | 0.0816
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D(LNM2(-1)) | 1.047037 | 0.291153 | 3.596172 | 0.0049
D(LNM2(-2)) | 1.727148 | 0.445375 | 3.877968 | 0.0031
D(LNM2(-3)) | 2.225211 | 0.605045 | 3.677762 | 0.0043
CointEq(-1)* | -0.167312 | 0.050426 | 3.317989 | 0.0078
(EView.10) gebin alaials Al jall 3 gai il @8l 5 (g Cialidl dlac 3 jiaall

Sla gil) g geiliil)
sl oYl

(D58 — Sa) e S Jliial aladiiny die 31 Judlad) of sas gl o ol sl il < jedal -1
e Sl 2 (GDP) ((M2) cuusiall ol (PP) (s — wsld) s (ADF) Jaedl
Ist ) Js¥1 @Al xie Sl Gl G purdall 1agd (958l JAa) any s Al Ll gise
(GDP) ¢(M2) 0 il o (PP) (05 — b)Y Zanailly A o(Diifference
die A€l Cinval @l yaaid) sdgd (358l JAa) anyy dila) Ll sive die i€le je
.( 1st Difference)Js¥! G sl

A8Day Lol ) 3 ga s ) A all ol paaia (& i) el Laaly dcalall g dagiill i -
el (e oladl ) A8 o3y (< jide JalSS A8Me) Jyshll da¥) @y 4 )s
Cua (5.004113) del) cild HLiaY) dlas) agle J55 Le g5 caldll puaiall ) Alial)
Lo 58596 2.55 %55 %610 4 sinall il siuaa die 5 [(1) SLisd eV asll e ST L)
Gl Gp Jal) Ay sl 451 58 Lol ) A3l 25a y paey S paall (i b (i) W iy
LOoiall G Ja¥) AL gla 4 ) 55 A8Dle 2 g 50 d.m.d\uz)él\dﬁsj

AMay dasi y (M2) 28 Lo Jiiual) paiall ol 383l i dalal) il s -3
GJ;A\ @LA\ @Lﬂ\ ).uu.cj\ 64 Lu\.a..a;\ ).\.uuj\ 4..1}.\:.41\ ubj.u.u e e M)m 4..\;}0
g yall Al dalaall Cpd Cua Aoy 4y ol & Sy @8 g g (GDP) GJLA;Y\
% 14 Loy Aahadill bl ¥ 3 5ol 30 (o 408l sac ) olas) Adaaill clal 53 4y 3al
55 90,01 4450 Lay 2 58} (i e 3305 M (5255

L sina s Ll Uadl) memasion o) (I UECM 28 e Uil s il il 024 -4
Dpgealll 3 gaill (Gl Tyl o Le s g Lilean) 6 il 4 ginal) il g maen die
1) 4iad L COINEQ(-1) Wadll mmai dalan dad caaly 28 jpadll Jall cilSualin
& manal Sy uadll a1 elbdl e 9% 0.16 WS O S b 25 (0.167312
m La s g ¢ Ay giad) daia 3l Judlad) Laldie Y 1 jlie | A jall sdgd 4l dia (pe ) Bas g
gd Jiiall el &, ginal | jlie )5 by 8 ple oy Cila L ASae o315l I sagall )
A el o Ja¥) 3 508 ARl 5085 8 23 sall 138 (e BAELY) dlSa) 358 e Jy
(JEisal) jzial

sibua gil) ;L
Apaill Al ol 5ol B0y Jiadl YA (e 38 el Cipead) Allad 335 e Jeall -1
el dare )l il 930 ) (8 a8l (s 5083k ) LassY
Ll Gl als Jumiiy ol peaall aaill Dy el #Sayl e Jeall 22
e gaill CVame ad ) i) Aubudl ol aladin) e 30l 5 55 A )
i 33k
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sbadll ZLuY) 203 55 ) GBIl 28 55 e daad) (e Al pall AplaiB¥) duliud) 4aa 58
LSV (gt Al glaa s ol ) ELY) aded | jaian aey Al oz HAN SLaBY) dpg e
OSal LIS 51l

DA (e palall g Uail) Jand Lpliall il Ay sl 138 Allad a5 Lol 3 0
hae msiis ZLOY) ana 33k (8 3aS) AaaY 15k A siall 5 5 pall Cile 5yl
Jaa

c).-fia.'\j\ B c‘;:l‘}_al\j glﬂ\ Lﬁ)\..aﬁ‘}“ Aulail) cdabiats) ?L.'\} e:\ALSA (e e A cQA:‘)X\ e Jelaw) -

O0Y lae 2004 ¢ Y1 dadal)

(1990-2010) e o 02V (& ) (5 sinsas WY o 8 e ST ¢(2012) cdbes e 5
oY) e ) uﬂ}q);d\:t.:u\; (b gudiia it }Lnuﬁdu)

s 3l e Gn Apad) AR (2021) ool dain aulil sl see ey e (sledl Ll (sale
Aad) aslell loaw daals dae WAR sl alaaiuly ol LVl 4 ddall  JlaY) sl
1220 20 alaall (Ll iyl

LBV A sl i) e gaiall Jlaill b il S (2010) cxene cglaas Gall 2o s s sic 5
623=d) ¢y sl (dndaving cLSJ_guA:\MB ta.\;.d\_, AL.A.@Y\:\JM%;J.}U;J\

‘Ac 4.\3.\.\):.\ ‘m\ﬁ ckﬁ.\sﬂ\ L;;AS\ C_\L\]\ ‘Ac Mlas.\j\ a_s\d\).aY\ L_a\).uu ).\\ ‘d.d; R .JA;\ ‘;‘: la
alaall dipdaill 5 Alal) aglall Ay 5 daals Aae (22022 — 2000) 5l M all) SLaiy)
220240 aall gl

Glall Aadla ¢ ylad Agn 4 Jaay) Asdl gl g 5 g8il) 4 A8l ol ) 2o (G s o A&
20026403 graadl ¢ palil) 2a2l) s@\)l\ Alsall (A0 graadl ALQBY) dman — 3 g2

e laia¥) 5 Aplul) o glall dludis el all 5 & gand) Alsa (5 5o aadl yal deal ¢ Ala i des dana )
2016¢ Ul 2anl) o fU 5 galadl alal)

2014¢ 33 Al dagdall (LS andas o jlaall s 358l (alla i (lide

L_A;.d\ C"L\M‘;‘Q a pall jrwgag@ill ya e ).\.1\.1 ‘(2019) c.‘a}més: el e cavea) dpall desa
22al) Ay o) H Amala A Al S s (22017 -1990) 5l ol sbaBiy) e dsulas M\Jq sl
e &)l

— glee sl DAl ol Aie edgis 258 daclue gl de dadl sl dacbu! e
2010 <Y
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